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1. ba3a 3a u3roresine Ha QUHAHCOBMA OTYET

1.1 IlpaBeH cTaTyT

BUTA MU XOJIJUHI'C AJ] e BucaHo B ATEHIIUS 10
puucBanmaTa Ha 17.11.2008 r., BYJICTAT 200477836.
Cenamumiero W aApechT HA  yOpaBICHUE Ha
npyxectBoto ¢ rp.Codus, Oy xeiimc baydep No
103, er. 1.

BUTA MU XOJIAWUHI'C AJl e c yupenurtencH
kartan ot 50000 /mermecer xwusaw/  JieBa
pasmpenenex B 50 000 /meraecer xuwisaau/ OOMKHOBEHU
MOVMEHHU aKIM{ C NMPaBO Ha TJjac U ¢ HOMHUHAN |
/envH/ neB BcsAka enHa. J[py»KecTBOTO ce YIpaBisiBa U
npexcTasisBa oT Teonopoc ecurpuc.

BUTA MU XOJAUHI'C AJl (HpyxkectBoTo) e
aKuoHepHo ApyxkecTtBo ¢ 100% wacTHa cOOCTBEHOCT,
C €JHOCTETICHHA CHCTeMa Ha ympasiieHHe u nMa ChBeT
Ha JHUPEKTOpUTE B cbcTas: Teomopoc J[ecumpuc —
WNsnbnanutenen aupekrop, Jdumurtpuoc buHTyauc,
Bacunuoc MyxTtapuc.

OcHoBHaTa jAeiHOCT Ha J[pykecTBoTO € B 0oOjacTTa
Ha  CHIEJIKM Ha npuaoOuWBaHe, YIpaBJICHUE W
pasnopexxaaHe ¢ HEABWKMUMU HMOTM WU BEIIHU
IpaBa BBPXY TAX; MPOU3BOIACTBO, BHOC, U3HOC U
TBPrOBUS C TPOIYKTH; CACIKH Ha TPUIOOUBAHE,
YIIpaBJIECHUE U Pa3NOpPE)KIaHE C IUIOBE.AKLUU OT

JIPYTH IPYKECTBA.

1.2 OO0y moJioskeHust

To3u q)HHaHCOB OTYET € HU3IOTBEH B CBHOTBCTCTBUEC C
MexayHapoJHUTE CTaHIApTH 3a (PUHAHCOBO OTYUTAHE
(MC®O), mpumern ot Espomneiickus cwio3 (EC).
@DUHAHCOBUAT OTYET € M3rOTBEH IPU CIIa3BaHE Ha
MIPUHLIMIIA HA HCTOPHUYECKAaTa LIeHa.

1.3 [Ipuaarane Ha HoBu U pesuznpanu MCPOO

1.3.1 CranaapTu u pa3sicCHeHHsl, BJIe3JM B CHJIA U
NPUJIO’KEHH Npe3 TeKYyIMsl 0TYeTeH MepHuoj

JpyXeCcTBOTO € NMPUIOKUIO CICAHUTE HOBH CTaHIAPTH
U TPOMEHH B CTAHIAPTH, BKIIOUYNUTEITHO BCHYKH
MPOU3TUYALLU OT TSIX IPOMEHU B JIPYTH CTaHIAPTH, C
JlaTa Ha TbpBOHayajHO npwiarane 1 sHyapu 2013
rOJINHA;
o MCC 1 [llpeocmassane na ¢unancosu omuemu
— IlpencraBsne Ha enemeHTd Ha Jpyr
BceoOXBaTeH NOX01, u3nazeHu npe3 roHu 2011
(B cuna ot 1 1omm 2012);

o Ismenenns Ha MCC 19 JJoxoou na naemu

,»Vita Mi Holdings” AD
Accounting Policy and notes to
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1. Financial Statements’ preparation basis

1.1 Legal status

VITA MI HOLDINGS AD is a joint stock company
with headquarter and address of administration:
Sofia, 103 James Bourchier blvd., floor 1, registered
in the Commercial Register of the Registry Agency
with UIC 200477836 on 17.11.2008.

VITA MI HOLDINGS AD has initial capital of 50
000 / fifty thousand / divided into 50 000 / fifty
thousand / ordinary registered shares with voting out
loud and with nominal 1 / one / each. The company
is managed and represented by Theodoros Desypris.

VITA MI HOLDINGS AD (the Company) is a joint
venture with a 100% privately owned, one-tier
management and Board of Directors is composed of:
Theodoros Desypris — Executive Director, Vasileios
Moucharis, Dimitrios Bintoudis.

The Company’s scope of business shall include:
acquisition, management and disposal of real
estates and the ensuing property rights,
production, import and trade with products;
acquisition, management and disposal of shares
in other companies.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

o IAS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e Amendments in IAS 19 Income of employed
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auya - IlomoOpeHuss Ha  CYETOBOJHOTO
OTYUTAHE Ha JOXOOUTE CJel HalyCKaHe,
n3nazenu npes foHu 2011 (B cuna ot 1 sHyapu
2013);

e MC®O 13 Oyensasane na cnpageonusa
cmotiHocm, M3aaaeH npe3 mait 2011 (B cuma ot
1 auyapu 2013).

e B pesynrar Ha mnpomenure B MCC 1,
JIpy>KecTBOTO TPOMEHH IPEACTaBSIHETO Ha
MO3UIIMM OT JIPYT BCEOOXBAaTEH J10XOJ B CBOS
oTder 3a mevaibaTa wiM 3arybata ¥ ApyTHs
BCEOOXBAaTeH [OXOJ, KaTO IO3UIMH, KOHUTO
MOraTr BIOCJEACTBUE J]a C€ PEKIACH(QHUIUPAT B
nedanbara widM  3ary0ata, peACTaBSHH
OTAETHO OT TAKWBAa, KOUTO HUKOTa HjIMa Ja ce
peknacudunupar. CbOTBETHO, CpPaBHUTEIIHATA
uHOpMAaIUs € TOBTOPHO MPEACTaBeHa.

HpI/IeMaHeTO Ha TE3W U3MCHCHHA Ha CHLICCTBYBAIIUTC
CTaHAapTU HE € AO0BCJIO OO0 NPOMCHHU B CUCTOBOJHATA
IIOJIMTUKA Ha HPY)KGCTBOTO, KaKkTO CJcaBa:

1.3.2 HoBu cTaHAapTH M pa3siCHeHHUs], KOUTO BcCe
ole He ca MPHJIOKEHU

Cmanoapmu, pazsacHeHus U nPOMEHU 6 Cmanoapmu,
KOumo He ca Ounu npunoHcenu no-pano — 0000peHu
3a npunazane om EK

Hsxon HOBM cTaHgapTH, NPOMEHH B CTaHIAPTH U
passicHeHus, onoOpeHu 3a npunarade or EK, morar ga
ObZaT MO-paHO NPWIOKEHH B TOAMLIHMS TEPUOL,
3aBbpiiBail Ha 31 mekemBpu 2013 1., BBIOPEKH U€ BCe
Ollle HE ca 3aJBJDKUTETHH Npeau CleBalll IEepHO/I.
Tesu mpomenn B MCPO He ca Ounu mO-paHo
NPWIOXKEHN IIPH M3TOTBSIHETO Ha TO3U (PUHAHCOB
otyer. J[py>KECTBOTO HEe IUIaHUpa JAa Mpuiara Te3H
CTaHJApTH IO-PAHO.

e MC®D®O 10 Koucomoupanu  ¢unancosu
omuemu, MC®O 11 Cvemecmnu
cnopazymenusi, MCDO 12 Onosecmsasane Ha
yuacmus 68 Opyeu npeonpuamus, MCC 27
Unousuoyannu ¢unancosu omuemu (2011)
samensim; MCC 27 (2008) u MCC 28
Hnsecmuyuu 6 acoyuupanu u Ccv8MeCmHU
npeonpusmusi (2011) 3amensy MCC 28(2008),
m3nanenu npes mait 2011 (B cuma ot 1 sHYapu

2014);
o JIsmenmenus w©Ha MCC 32  Q@uunancosu
UHCMPYMEHMU. Ilpeocmassine -

KOMIICHCHpPAHE Ha (bI/IHaHCOBI/I aKTUBU H

“Vita Mi Holdings” AD
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persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);

o IFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).

e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e [FRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, 1AS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and [AS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

o Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December

2
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MacuBW, W3gafeHu mpe3 nexemBpu 2011 (B
cuna ot 1 sayapu 2014 ronuna);

M3menenus Ha MCOO 10 Kowucoruoupanu
@unancosu omuemu, MC®O 12
Onogecmsasane Ha  ywacmus 6  oOpyeu
npeonpusmuss u1 MCC 27  Hunoueuoyanrnu
Gunancosu omyemu, M3aACHU TIpe3 JCKEMBPH
2012 (B cuna ot 1 ssHyapu 2014);

PBbKOBOACTBOTO OYaKBa TE3W CTAHAAPTH Aa HE OKaXKaT
cbuiecTBEH e(eKT BBpXy (UHAHCOBHS OTYET Ha
Jpy>XecTBOTO B TepuoJa Ha IbPBOHAYAIHOTO UM
npuiIarase.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
Mexncoynapoonu cuemoeoonu cmanoapmu (CMCC),
Koumo 6ce ouje He ca NPuioicenu

PBKOBOICTBOTO CUHTa,
OIIOBECTH, Y€
CTaHIApTH,

yc € Inoaxogdamo Hda C€
CJICOAHUTC HOBU HWJIN PCBU3UPAHU
HOBHU pPa3ACHCHUA W TIPOMCHHU KbM

CbIICCTBYBalllXd CTAaHAAPTHU, KOUTO KbM OTUCTHATA AaTa
ca Beue m3gaaeHu oT CpBeTa MO MEXIyHAPOIHU
cuetoBogau cranmapTu (CMCC), Bce ormmie He ca OmmH
ono0peHu 3a npuiaraHe ot EBporelickaTta KOMHCHS U
CHOTBETHO HE Ca B3ETU Ipej BUJ MPU U3TOTBSHETO Ha
TO3W (UHAHCOB OT4YeT. [laTWTe Ha BiHM3aHEe B CHia 3a
TAX IIe 3aBUCAT OT pEIIeHHEeTO 3a OJ00peHne 3a
npuiarane Ha EBponeiickata koMucusi.

1.4 ®DyHKUHMOHAJHA

Wsmenenuss va MCOO 10 Kowucoruoupanu
¢unancosu omuemu, MCOO 11 Cwemecmnu
aneavicumenmu, MCDO 12 Onosecmsasane na
0s106e 8 Opyau npeonpusimus, U3IaJIcHU TIpe3
rorn 2012 (8 cua ot 1 ssayapu 2013).

MC®O 9 @unancosu uncmpymenmu (uzdaden
noemepu 2009) u Honwvinenus xom MCDO 9,
nzganenn oktomepu 2010 (B cuna ot 1 stHyapu
2015 ronuna);

Pazacaenne 21 wa KPMCDO Hanosu,
mnaneno mai 2013 (B cuna ot 1 ssayapu 2014
TOJINHA).

BaJlyTa M BajJyTra Ha

npeacraBsine
(I)YHKLIPIOHaHHa BaJlyTa € BajlyTaTa Ha OCHOBHATa

HKOHOMHYECKA Cpf€la,

B KOSTO €IHO JIPY>KECTBO

(YHKIMOHUpA W B KOATO TJIABHO CE€ TIeHepHpaT H

n3pa3xoaBaTr IMAPpUIHHUTEC

cpeactBa. Tsa oTpassiBa

OCHOBHUTE CIENIKH, CBOUTHS M YCIIOBHA, 3HAUUMH 3a
HpyxecTBOTO.

To3u ¢puUHAHCOB OTYET € MpEeACTaBeH B OBITAPCKH JIeBa,
KosITO € (yHKUHMOHANHaTa BailyTa Ha JlpyXecTBOTO.
Isanara ¢pmHaHcoBa nHGOpMAIIHS MPEACTaBEHA B JIEBa €
3aKpbINIeHa A0 XWIA4a, OCBEH KOraro € IOCOYEHO

IpyToO.

“Vita Mi Holdings” AD
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2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and 1AS 27 Individual Financial
Statements, issued in December 2012 (in
force since 1 January 2014);

The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the FEuropean Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, 1FRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e IFRS 9 Financial tools (issued in November
2009) and Additions to 1IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional
currency
Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.

currency and presentation

These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.
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1.5 Yy:xknecTpanHa BajdyTa

Cnenkure B 4YyXJAeCTpaHHa BajJyTa C€ BIIMCBAaT
II'bPBOHAYAIHO KAaTO KbM CyMaTa Ha 4yXAeCTpaHHaTa
BaJyTa ce Mpwiara LEHTpaJdHus Kypc Ha beiarapcka
Haponna banka (bHB) xbM patata Ha caenkara.
KypcoBute pasnuku, BB3HHKBAIM IPU YpeKIaHE Ha
BaJyTHUTE MapUYHU MO3ULUHN WU NPU OTYUTAHETO HA
Te3W MapUYHU MO3UIMHM TPU KypcoOBEe, PA3IUYHU OT
TO3H, 1O KOMTO IMBbPBOHAYAIHO ca OWNIM MpHU3HATH, Ce
oT4uTaT B mnevanbaTa wim 3arybata 3a CbOTBETHHS
MepPHOS.

Or 1 smyapm 1999 romumHa OBIATapCcKUAT JIEB €
¢ukcupaH KpM eBpoTO 1o Kypc 1.95583 neBa 3a emHo
€BpO.

1.6 CueToBOAHM NPEATIOJJIOKEHUS U NPUOTU3UTETHA
CYETOBOJAHH OLCHKH U MPELEeHKH

[Ipunoxxenuero Ha MC®PO n3ucksa oT PrkoBOICTBOTO
Jla HalpaBH HIKOM CYETOBOOHM NPEAIOIOKEHHUS U
HNPUOIU3UTEIHN CUETOBOIHH OLICHKU IIPU M3TOTBSHE HA
(UHAHCOBUS OTYET, C LIeJ ONpeAessiHe CTOWHOCTTa Ha
HSKOM aKTUBH, MACHUBH, NPHUXOOU M paszxomu. Te ce
W3BBPIUIBAT B3 OCHOBA Ha Hail-moOpara mpeneHKa Ha
PvroBosicTBOTO, OazupaHa Ha HCTOPHYECKUS ONMUT U
aHaJ M3 Ha BCHYKU (aKTOPH, OKa3BallW BIHMSHUE NPH
JaJeHUTe 0OCTOSATENCTBa KbM JaTaTa Ha M3TOTBSHE HA
(¢uHaHCcOBUs oTYeT. JIeHCTBUTETHUTE pe3yaTaTH Ouxa
MOINIM Ja C€ Pa3nuy4aBarT OT MPEACTABEHUTE B
HacTOSIIMS (PUHAHCOB OTYET.

2. OCHOBHM ejJ1eMEHTH HA CYETOBOJHATA NMOJUTHKA
(a) Omepanuu ¢ 9Yy:KIecTPAHHA BAJyTa

Crhenkure, OCHIIECTBSIBAHH B UyKIECTpaHHA BaJlyTa ca
NPEU3YUCISIBAHU B JIeBa MO BAJIyTHUS Kypc Ha
IeHTpanHaTta OaHKa B JIeHA Ha caenkara. [lapudnunte
aKTUBM M IIaCHBY, JEHOMUHHUPAHH B 4YY>KIECTpaHHA
BaJyTa KBbM JaTaTa Ha OajaHca ca TpPEU3YUCIEHH B
JIeBa MO 3aKJIIOYUTENHUS BAIYTEH KypcC Ha LEHTpajHaTa
Oanka kpM 31.12.2017 romuna. [Ipomsthyammre OT
TOBa KYPCOBHM pa3lMKM ca MpHU3HATH B OTYeTa 3a
JOXOJTUTE.

(0) UMmoTH, MAIIIMHU, CHOPBKEHUS U 000pyABaHe
Karo uMoTH, MallMHU M CBOPBKEHUA CE€ OTYUTAT
aKTUBU KOUTO OTroBapAT Ha kputepuute Ha MCC 16 u
MMaT CTOMHOCT TNPHU TNPUAOOMBAHETO paBHA WK TIO-
Bucoka ot 700 neBa. AKTUBUTE, KOUTO UMAaT CTOMHOCT
MO-HUCKAa OT TIOCOYEHaTa C€ OTYHUTAT KaTo TEeKYIIH
pasxonu 3a MeproAa Ha MPUIOOMBaHE B CHOTBETCTBHE
c omoOpeHara CYETOBOJHA TOJNHTHKA. Bcekwm HMOT,
MalllnHa 501050 CHbOPBIKCHUEC ce OIICHsBA npu
npuaoOuBaHETO My MO IIeHa Ha MNpuaoOHBaHe
ompeneseHa B CbOTBETCTBHE ¢ u3uckBaHusTa HAa MCC
16.
HpyxectBoTO €

nmpuejio Jga OT4uTa HUMOTHUTE,

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

1.5 Foreign currency

Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

and accounting

2. Main points in the accounting policy

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2017. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.
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MallMHUTE, CHOPBHKEHHATa W  00OpyIBaHETO B
crotBeTcTBHE ¢ MCC 16 10 11eHa Ha puaoOuBaHe 0e3
BCUYKM HATpPyNaHH aMOPTU3ALMOHHM OTUMCIEHHUS U
HaTpymnaHa 3ary0a oT 00e3IeHKa.

[locnenBamm pa3xoaud CBBP3aHU C OTHENCH HMOT,
MallliHa, ChOPHKEHHWE M O0OpylBaHE c€ OTYHUTAT B
yBelMueHne Ha OanaHcoBaTa CTOMHOCT Ha aKTHBA,
KOTaTO € BEPOSITHO NPEANPHATHETO Ia Hpupodue
MKOHOMMYECKH HM3TOJU HaJ IIbPBOHAYAIHO OICHEHATa
cTaHAapTHAa e(eKTUBHOCT. BBB BCHYKH OCTaHAIH
cllyyad MOCJIEIBALIUTE PA3XOAH C€ OTYUTAT Karo
TEKyILH 3a epuoja.

JBIroTpaliHuTE MaTEpUAIHU AKTHBU CE aMOPTU3HpAT
10 TMHEWHNS METOJ] 3a MepHoJia Ha OYaKBAaHUS MOJIE3€H
XKHUBOT, OIPEAEICH KbM MOMEHTa Ha NMPHI0OMBAaHE HA
aKTHUBA.

CpenHuAT MoNe3eH XUBOT B TOJWHU 32 OCHOBHUTE
IPyNu IBJITOTPAliHW MaTepUallHM aKTUBH, € KaKTO
clesiBa:

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with [AS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ rOIMHHU
Crpazy ¥ ChOPBKEHHS Buildings and equipment 25
MaruvHu Machinery 33
TpancnopTHH cpeacTBa Vehicles 4
CronaHcKku UHBEHTAp Fixtures and fiitings 6,7
Kommiorepu u mepudepnu | Computers and

yCTpoiicTBa communication devices 2

3emMuTe U pa3sxoauTe 3a MPUAOOMBAHE HA ABITOTPAHU
akTUBH HEe ce  amoprTu3upar. U3monsBaHute
aMOPTH3AIlMOHHN HOPMH, C€ OCHOBABAT Ha U3YHCIICHHUS
TTOJIe3€H KUBOT.

Koem 31.12.2017 r. BUTA MU XOJIAUHI'C AJl asama
MMOTH, MAIlIMHU, ChOPBKEHUS 1 000pyABaHE.

B) HemaTepuaanu akTHBH

Karo HemarepuasHUTE aKTUBH C€ OTYHMTAT AaKTHBH,
KOHUTO OTTOBApsT Ha ONPEACICHUETO 3a HeMaTepuaieH
aKTUB M OTrOBapsT Ha KPUTEPUHTE 3a OTUYHTAHE HA
HeMaTepuallHu akTHBH popmyupanu B MCC 38.

[Mpn mpuaoOuBaHETO UM HEMAaTEPHATHHUTE aKTHBU Ce
OTYHUTAT IO CEOECTONHOCT.

HemareprnamHure  akTHBH  C€  OTYHMTAT  ClleX
npuaoOuBaHeTOo TO  ceOecTOMHOCT HamajeHa ¢
HaTpylaHaTa aMOpTH3alusl W HATpyNaHd 3aryOW OT
00e31IeHKA.

AMOpPTH3HpAT ce TO JMHEWHHs METON 3a CpoKa Ha
oIpeeNiCHHs NI0JIE€3€H JKUBOT.

Ksm 31.12.2017 r. BUTA MU XOJIIUHI'C A/l Hama
HEeMaTepHaJTHA aKTHBH.

JpyXecTBOTO HE € TPUAOOMBAIIO IHPXKABHU LEHHU

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2017 VITA MI HOLDINGS AD have
no machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2017 VITA MI HOLDINGS AD have
no intangible assets.

The Company is not acquiring Treasury securities

5
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KHIDKA WM KaKbBTO W Ja € JAPYr BUI (UHAHCOBU
WHCTPYMEHTH.

(r) OOe3meHka Ha JIBJATOTPAHHHM MAaTepHATHH
AKTUBHU

[Tpu Hanmuue Ha CHOUTHUS M IPOMSIHA B OOCTOSITENICTBA,
KOMTO MHIUKUpAT, 4e OajaHcoBaTa CTOMHOCT Ha
IOBATOTPaHUTE MAaTEpPHAHU M HEMAaTEpPUAIHU aKTHUBH,
€ HEBH3CTAaHOBMMAa B pPaMKHUTE Ha JEHHOCTTa, cCe
W3BBpUIBa OO0e3leHKa. 3arybaTa oOT oOe3leHKa ce
IIPU3HAaBa 3a cyMmara, ¢ KOoATO OajaHcoBaTa CTOMHOCT
HaAXBBPJA Bb3CTaHOBHUMATA, KOATO MNPCACTABJIABA I10-
BHCOKaTa OT HETHaTa MpOoJakHa I[IeHAa Ha aKThBa U
CTOIHOCTTa My B yHoTpe0a. 3a eanTe Ha U3MEpBaHETO
Ha o0e3leHKaTa, aKTUBUTE C€ IPYNHpaT JO BH3MOXKHO
Hail-BUCOKa CTENEH Ha AHAJUTUYHOCT, 3a KOATO ca
HaJIMIE UACHTU(GUIUPYEMHU TapUYHH OTOLH.

BbB BpB3Ka ¢ pasmopendoute Ha MCC 36 "OOGe3mnenka
Ha akTUBH" Jlpy’KeCTBOTO CUMTa 4ye HE Ce O4YakKBa Ja
HACTBIAT HETaTUBHH HM3MEHEHHS B CpeAara, B KOSTO
paborn.

Koem 31.12.2017 r. BUTA MU XOJIAUHI'C AJl asama
00e31eHKa Ha ABArOTpaiHN MaTepHaIHu aKTHBH.

(1) WuBecTHHMM B JbIIEPHH,
NpeInpUsTUSL U MAJIUHCTBEHH IS110BE

acolMUpaHu

HPY)KGCTBOTO OTYUTa MWHBCCTHUOHWU B aCOLOHUHUPAHU
MPpEAIIPUATHA, KOTaTO YIpaKHABa 3HAYUTCIIHO BJIMAHUC

Hajy  JaieHo  mOpenmpusTtue.  VHBecTHUMUTE B
aCOLMUpPaHW  TPENpuUATHS  Cce  OIEeHSBAT IO
cebecrorinocT. Ilpm ycraHoBsBaHe TIPaBOTO HA
TUBUIEHT, JlpyXkecTBOTO Tmpu3HaBa medandba 3a

nepuoja B CBOUTC (l)I/IHaHCOBI/I OTYCTH.

Kem 31.12.2017 r. [dpyxectBoTo mputexara 33% ot
kanutana Ha ,,IV Development Facility Management
Company”.

(e) HBeCTMIIHOHHU UMOTH
Jpy’XecTBOTO HE OTYMWTa WHBECTHIIMOHHH WMOTH
ceriacao MCC 40.

(k) CTOKOBO-MaTepHUAJIHU 3al1ACH
CToKkOBO-MaTepraaHU  3allacd ca  KpPaTKOTpalHH
MaTepUaHA aKTHBH TMoJ Qopmara Ha: MaTepHualld,
MpUIOOUTH TJIABHO Ype3 TOKYIKa ¥ MpeIHa3HAUYCHH 3a
MIPEKU TTPOAKOH.

MarepuallHUTE 3armacu ce OIEHSABAT IO MO-HUCKATa OT
JIOCTaBHAaTa CTOMHOCT WM HETHaTa pealu3upyema
CTOMHOCT.

JlocTtaBHaTa CTOMHOCT BKJIIOYBA CymMaTa OT BCHYKH
pa3xoau MO 3aKylmyBaHETO, NpepaboTkara, KakTo W
IPYTH Pa3X0ld, HAI[PaBEeHH BHB BPB3Ka C JOCTABSIHETO
KM J0 CETralllHOTO CHCTOSIHHUE M MECTOIIOJIOKEHHE.

B nocneacTBue ce BKIIIOYBAT B OTYETHATA CTOMHOCT Ha

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

or any other financial instruments.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2017 VITA MI HOLDINGS AD have
no diminution of tangible fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

The company reports investments in associated
enterprises  significantly  influencing  certain
enterprise. The investments in the associated
enterprises are valued at cost. At establishing the
right for dividend, the Company recognizes profit for
the period of its financial statements,

As to 31.12.2017, the Company possesses 33% of
the capital of “IV Development Facility Management
Company”.

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
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MPOJMaJCHUTE CTOKH TMpH Tpojaxkba Mo Merona
“CpemHO-TIpeTerJICHa CTOWHOCT  HAa  TOCTBHITHIIUTE
MaTepHaIHU 3aIacy.

KoM 31.12.2017 r. BUTA MU XOJIJTUHT'C AJT Hsma
CTOKOBO — MaTEPUATHU 3aIacH.

(3)TBproecku M APYru B3eMaHUs

Karo kpeantn n B3eMaHUs BE3HUKHAIHN ITHPBOHAYAITHO
B TPEANpHUsATHETO ce KIacU(pUIMpaT B3eMaHUSA
BB3HUKHAJIM OT JUPEKTHO INPEAOCTaBsSIHE Ha CTOKH,
YCIIyTH, TTApH WU TAPUYHN €KBUBAJICHTH Ha IeOUTOPH.
H’prOHa‘IaHHO TE3MW B3EMAaHUA W KPCOAUTU CC€ OLICHABAT
o ce0ecToiHOCT.

Cnen mBpPBOHAYATHOTO TIPU3HABaHE KPEAUTUTE U
B3eMaHMATA OT KIWEHTH M JOCTaBYMIIHA, KOUTO ca 0e3
($uKCcHpaH NMajiexX ce OTYUTAT MO ceOECTOHHOCT.
Kpenuture 1 B3eMaHUATa OT KIMEHTH W JAOCTABYHIIH,
KOUTO ca ¢ (ukchpaH TMaAeX ce OTYHTAT II0
aMopTU3HpaHaTa UM CTOMHOCT. EeKTHBHUAT NHXBEH
MPOLEHT € OpPUTHHAIHMUAT TPOLEHT ONpeAeNeH ¢
JIOTOBOPA.

KbM narata Ha QUHAHCOBHS OTYET CE TPaBH IpETie]
3a ompeaeisiHe Ha oOe3leHKa OT HechbOMpaeMocT.
OmnpenensHeTo Ha 00€3lEHKAaTa ce MU3BBHPIIBA Ha 0a3za
Ha WHIUBUAYAJICH WOAXOA 3a BCAKO B3E€MaHE II0
pelieHne Ha pbKOBOACTBOTO.

JlaHbIiuTe 32 BB3CTAHOBSBAHE C€ MPEICTABAT IO
OpWTHHAJHHS pa3Mep Ha cymMaTa Ha B3€MaHETO.
JpyruTe B3eMaHUs ce MPECTaBsT M0 ceOeCTOMHOCT.
Kato kpaTtkocpouHn ce KiIacHQUUIUpPaT B3EMaHUS
KOUTO ca:

- 0e3 pukcupan mamex

- ¢ UKCHUpaH MaJeX M OCTaThYCH CPOK 10 Majexa 110
€/IHa TOAIMHA OT JaTaTa Ha (DMHAHCOBUS OTYET.

Karo menrocpounu ce ximacupumpaTt B3eMaHus, KOUTO
ca ¢ (puxcupaH magex W OCTaThbU€H CPOK A0 Majaexa
HaJ eHa FOJ1HA OT JaTaTa Ha OanaHca.

TBproBckuTe W APYTH B3eMaHHS Ca MPEACTaBEHU II0
TAXHaTa HOMUHAJIHA CTOMHOCT KaTo c€ MpHUCHaJHAT
BCHYKH 3aryOu OT 00e3LeHKa.

Kem 31.12.2017 . BUTA MU XOJIITUHI'C A/l uma
THPTOBCKH H JAPYTH B3€MaHUS B pa3Mep Ha 3 XU JieBa.

(n) IlapuyHM cpeacTBa M NAPUYHM €KBUBAJIEHTH
ITapuunuTe cCpenacrBa B JieBa Ca OLGHEHH 110
HOMMHAJIHa CTOMHOCT, KOSATO CBOTBETCTBA Ha
CIpaBeIMBaTa UM CTOMHOCT KbM JaTaTa Ha OTUETa.
baHkoBHTE JEMO3WTH c€ OTYMTAT 1O HOMHHAIIHA
CTOMHOCT W IIOjlaramaTa ce ChIJIaCHO JOTroBOpa
HaTpylaHa JIMXBa KbM JlaTaTa Ha OTYETa.

ITapuuHuTE CpeCTBA ¥ EKBUBAJICHTH, ICHOMUHUPAaHU B
YyKJIECTPAHHA BAJIyTa, Ca IPEOLEHEHU 110 LICHTPATHU
kypc Ha BHD kbM naTaTta Ha oT4era.

[lapuunn cpencTBa BKIIOYBAT calnAa IO  KACOBU
HAJIMYHOCTH U OAaHKOBH CMETKHU.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2017 VITA MI HOLDINGS AD does
not possess tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.
As of 31.12.2017 VITA MI HOLDINGS AD has
trade and other receivables amounted BGN 3
thousand.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.
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(k) ®PHUHAHCOBY HHCTPYMEHTH

DUHAHCOBUTE  HMHCTPYMEHTH Ha  JIpyXKecTBOTO
BKJIFOYBAT MapHuYHU CPEJICTBA B Opoil M 1Mo OaHKOBU
CMETKH, B3eMaHUsA W 3aJbJDKEHUS. PBKOBOACTBOTO Ha
JpyxecTBOTO cuWTa, dYe CIpaBeIhuBaTa IleHa Ha
(mHAHCOBUTE MHCTPYMEHTH € ONu3Ka /10 OajaHcoBaTa
UM CTOMHOCT.

Banyten puck

BanmyTtHuTe CcHemkM ce  OCBIIECTBSBAT B  €BO.
JIpy’XecTBOTO HE H3MON3Ba CHENHATHU (HHUHAHCOBU
WHCTPYMEHTH 3a Xe[KMpaHe Ha pHCKa, ThH Karo
yrmoTpebaTa Ha MOAOOHH (PHHAHCOBH MHCTPYMEHTH HE
e obnuaiiHa npakTuka B Pemmy6nuka benrapus.
Kpenuten puck

QDuUHAHCOBUTE AaKTWUBH, KOWTO IOTEHIMATHO H3jIaraT
JpyXecTBOTO Ha KpEAUTEH PUCK, ca IPEIUMHO
B3eMaHH 10 MpoAaxOu. J[pyKecTBOTO € M3JI0KEHO Ha
KpEJWTEH PUCK, B CIIy4ail 4e KIMEHTUTE HEe HM3ILIATAT
cBouTe 3aabipkeHus. [lonutukara Ha J[pyxkecTBOTO B
Tas3u oOJIACT € HAaco4YeHa KbM OCBIIECTBABAaHE Ha
MpOJaKOM Ha CTOKM M YCIyI'H Ha KIAGHTH C
MOIXOJIAIIIa KPeIUTHA PEITy Tallwsl.

JpyXecTBOTO HE € NPUAOOHBAIO IBPXKABHH LEHHU
KHIDKA WM KaKbBTO M Ja € JAPYr BUI (PUHAHCOBU
WHCTPYMEHTH.

(o1) OcHOBEH KanmUTAJI
OCHOBHHAT KamuTall Ha J[py»KecTBOTO € B pa3Mep Ha
50 000 neBa. AKITMOHEPH HA IPYKECTBOTO Ca:

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
50 000 BGN. Shareholders of the company are:

31.12.2017 31.12.2016
Name of the | Ume Ha akuuonepure |thousand| (%) [thousand| (%)
shareholders over 5% Haa 5% BGN. BGN.
(xuJ1. aB) (xuJ1. aB)
Vasileios Moucharis Bacummoc MyXTapPIC 46 91 ,9 46 91 ,9
Others Hdpyrn 4 8,1 4 8,1
50 100 50 100

JpyXecTBOTO yIpaBisiBa KaluTalla CH Taka, Y€ Ja
OocUTYypH (PYHKIMOHHPAHETO CH Karo JIeHCTBaIlo
MpeNnpuaTre, KaTo €IHOBPEMEHHO C TOBAa C€ CTPEMHU
Jla MaKCHMH3Hpa BB3BpaIlaeMOCTTa 32 aKIMOHEPHTE,
Ype3 ONTUMHU3ALMA Ha CbOTHOIICHUCTO MEKAY ABJIr U
Kanutan  (BB3BpAllaéMOCTTa Ha  WHBECTHPAHUS
karmran). llenra Ha PBKOBOACTBOTO € na moaabpxa
JIOBEPHETO HA WHBECTHUTOPHUTE, KPEAUTOPUTE U Tazapa
U Jla Tapa"THpa ObIEHIOTO pa3BUTHE Ha J[pyKeCcTBOTO.
PwvroBomcTBoTo  Ha  [IpyxkectBoTo  HabmomaBa
KaluTanoBaTa CTpyKTypa Ha 0azaTa Ha ChOTHOIIEHHETO
HETCH [ObJTI KbM KOpPpHUI'MpaH cOOCTBEH KamuTall.
HeTHuar nBpar BKIIOYBAa KakTO JBJITOCPOYHHUTE U
KpaTKOCPOYHUTE JIMXBEHHU 3a€MH OT HECBBP3aHU JIUIIA,
Taka W  JBITOCPOYHUTE W KPATKOCPOUHHTE

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
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3abIDKCHHS, HaMalleHH C [apUYHUTE CPENCTBa.
OCHOBHHUSAT  KamWTajl, pe3epBUTEe,  HaTpylaHaTa
nedanba, KakTO U TONYyYEHHUTE 3aeMH (OpMHUpPAT

KOPHUTUpPaHUsl COOCTBEH KanuTal Ha J[py»kecTBoTo.
PbroBOACTBOTO Ha Jlpy»KECTBOTO Ompeielis pa3Mepa Ha
HeOGXOI[I/IMI/ISI KaruTall IporopuruoHaIHO Ha HUBOTO Ha
PUCK, C KOWTO C€ XapaKTepU3upar OTICITHUTE
neitHoctn. llogmbpkaHeTo W KOpPHTHUPaHETO Ha
KanuTanoBaTa CTPyKTypa ce M3BBPIIBA B TSICHA BPB3Ka
C MPOMEHUTE B MKOHOMUYECKHUTE YCJIOBHUS, KAKTO U B
3aBHCHMOCT OT HHBOTO Ha pHCK, TPUCHII0 Ha
CHOTBETHHUTE aKTUBH (TIPOCKTH), B KOUTO CE€ MHBECTHpA.
OCHOBHHTE HMHCTPYMEHTH, KOWUTO C€ H3ION3BaT 3a
yOpaBJICHHE HA  KamuTajoBara CTPyKTypa ca:
IUBUICHTHA TIOJUTHKA, EMHTHpaHe wWid oOpaTHO
HU3KYITyBaHC Ha CEMHUTHpPAHWU KallUTAJIOBH W ObJITOBU
WHCTPYMEHTH; IPOIaXk0a HA aKTHBH, C IIeJl HAMaJIIBaHE
Ha HUBOTO Ha 3aJUTBXHAIOCT, peduHAHCHpaHEe Ha
IBITa, 4Ype3 HM3JAaBaHe Ha HWHCTPYMEHTH C TIO-IBIBI
MaTypUTET U Jp. Bcuuku pemieHus 32 NpOMEHH B Ta3u
HAcOKa Ce B3eMaT IpH OTYHTaHe Ha OayiaHca MeEeXIy
[leHaTa W pHUCKOBETe, TMPHUCHIIM Ha Pa3TUIHUATE
W3TOYHHIY Ha (UHAHCHPAHE.

(M) 3aabJsKkeHns 1 MPOBU3UH

Knacudunmpane Ha 3abpKeHUATA!

Karo kpeautu W 3aIbDKEHHS  BB3HHKHAIHU
IbPBOHAYATIHO B TMPEANPUSATHETO C€ KIaCHPUIHpaAT
3aJIBIDKCHHS] BH3HUKHAIM OT IUPEKTHO NpPEJOCTaBsSHE
Ha CTOKH, yCIyTH, MAPH WIN MaPUIHN €KBUBAJICHTH OT
KpPEAUTOPHU.

[IppBOHAYATHO TE3W 3aIBIDKEHUS
OIIEHSBAT 1O Ce0ECTOWHOCT.

Cnen mbPBOHAYATHOTO TPU3HABAHE KPEAUTUTE WU
3aJIBIDKCHUATA KbM KIMCHTU U JIOCTABYMIIM, KOUTO Ca
0e3 QuKcHpaH mayie)k Ce OTYUTAT 1O CEOECTOHHOCT.
Kpenuture u B3eMaHHUATa OT KJIMEHTH M JOCTABYMIIH,
KOUTO ca ¢ (QukcupaH MaAek Cce€ OTYUTAT [0
aMOpTH3UpaHaTa UM CTOWHOCT. EQEeKTUBHUAT IHXBEH
MPOIEHT € OPUTHHAIHHUAT TPOLEHT OIpeAeNeH C
JIOTOBOpA.

3ampDKeHWsT KBM ~ TMEPCOHAT W OCHTYPUTEIHHU
OpraHu3alru ce KIacuuIupar Karto 3aJbDKEHUS Ha
MPEIPUATHETO IO TIOBOJ HAa MUHAJ TPYH MOJIOKEH OT
HaeTWsl TIEPCOHAT M CHOTBETHHTE OCHTYPUTCIHU
BHOCKH, KOHUTO C€ HM3UCKBAT OT 3aKOHOJATEIICTBOTO.
CernacHo m3uckBanmsita Ha MCC ce BKJIIOYBAT H
HAYHCJICHUTE KPAaTKOCPOYHHU JOXOJIU Ha TepCoHala C
MPOW3XOJ] HEMOJ3BaHM OTHYCKH Ha TepcoHaIa |
HauHCJIeHWTEe Ha 0a3a Ha MAEWCTBAlIWTE CTAaBKU 3a
OCUTYpSIBAHE, OCUTYPUTCIHM BHOCKH BBPXY TE3H
noxomd. JIpykecTBOTO HsAMa TNpueTa IMOJHMTUKA Ja
HAYHCIISBA IBJITOCPOYHH TOXOIN Ha MEpCcoHAa.

Kem 31.12.2017 r. mepcoHanbpT Ha APYKECTBOTO € 1

n KpeAuTu ce

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2017 the staff in the company is 1, and the
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CIy’)KUTE], a CpPEAHOYUCICHHA IIepCOHal  IIpe3
roguHarae 1 .

[IpoBu3un ce  HauucngBaT 1O  Hal-moOpaTa
NpuOMU3UTENIHa OIEHKa Ha PBKOBOACTBOTO  HA

HOPEINPUSATUETO IO TOBOA HAa  KOHCTPYKTHBHH U
NMpaBHU 3aIbDKCHUS BB3HUKHAIM B pe3yinTaT Ha
MUHAJIH CHOUTHS.
Kato kpatkocpouHu ce KiIacMpuUUUpPAT 3aXbJKCHUS
KOHTO ca!

- 0e3 pukcupan magex

- ¢ (MKCHpaH MaJeX U OCTaThUYCH CPOK /0 Malexa

710 eJlHa FOAMHA OT JaTaTa Ha (UHAHCOBUS OTYET.
Karo pmearocpounu ce kiacuduuupar 3aabDKEHUS
KOUTO ca ¢ (UKCHpaH MaJeX M OCTaTh4eH CPOK OO0
naziexa HaJl elHa FOAMHA OT JaTaTa Ha OayaHca.
[Mony4yeHuTe 3aeMu THPBOHAYAIHO CE€ OTpassBaT II0
CTOMHOCT Ha BB3HMKBaHE, HAMAaJCHA CbC CHOTBETHHUTE
pasxomu mo capenkara. Cnen  mbpBOHAYalHO
OTpa3siBaHe, IOIYyYEHHUTE 3a€MH ca IPEACTaBEHU II0
aMOpPTU3UpaHa CTOWHOCT, KaTO BCSKa pa3jinka MEXIy
CTOMHOCTTa Ha Bb3HUKBAHE U MOCJIEIBAIATA OLIEHKA Ce
OTpa3sBaT B OTYETa 3a IPUXOMU U Pa3Xxonu Ipe3
nepuoa Ha Bh3HUKBAHE Ha 3aeMa Ha 0a3a e)eKTHBHUS
JIMXBEH MPOLICHT.
Kem 31.12.2017 r. BUTA MU XOJIAMHI'C Al nma
KpaTKOCPOYHH 3abJDKEHUS B pa3Mep Ha 30 Xuil.jeBa.
(u) Ilpuxoam

JpyXecTBOTO  OTYMTAa TEKYIIO IPHUXOAUTE  OT
oOnuaiiHaTa IeHHOCT 10 BUJOBE AEHHOCTH.
[IpuzHaBaHeTo Ha NPUXOAUTE C€ HU3BBPILIBA MPHU
Clla3BaHe€ Ha TIpUeTaTa CYETOBOJHA IIOJMTHKA 3a
CJIEIHUTE BUJIOBE MPUXOIU:

- Ilpuxomum or mpomaxxba Ha CTOKH , U JPYTH
aKTHBH — TIPU TPEXBBPIITHE COOCTBEHOCTTA U
mpenaBaHe  Ha  CHOTBETHHTE  aKTHUBUM  Ha
KyIlyBayHTe.

- Ilpu u3BbBpIIBaHE Ha KPATKOCPOUHH YCIYyTH CE
mpU3HaBa B OTYETa 3a NOPUXOAU U Pa3Xolu
MPOMOPLIMOHATHO Ha CTEIEHTa Ha U3BBHPILIBAHE Ha
yciayraTa KpM JataTa Ha Oamanca. CrereHTa Ha
U3BBpIIBAHE C€ Ompeneiass BB3 OCHOBA Ha
nmpoyuyBaHe 3a u3BbpHIeHaTa pabora. Koraro
CBIIECTBYBAT 3HAUUTEIHU HESICHOTH OTHOCHO
MOJIy4aBaHETO Ha TMPUXOJa, HE C€ IpH3HaBa
MPUXO]I.

[Ipuxogute ce  oTUMTaT HA  MNPUHLUUIA  Ha

CBHIIOCTAaBUMOCT B MOMEHTA Ha TAXHOTO BB3HHUKBAHE 10

pasMepa Ha BEPOSATHUTE HWKOHOMHYCCKH W3TOAM 3a

IpYy’»KECTBOTO W aKO MOTrarT Ja OBJaT HaACKIHO

mMepeHn.ONeHsaBaT ce 10 CIpaBeIuBaTa CTOWHOCT

Ha TOJIYYCHOTO WJIH TOJIJIC)KAI0 Ha ITOTy4YaBaHe.

Kobm 31.12.2017 r. BUTA MU XOJIAUHI'C Al asama

peanu3upaHy MPUXOIH.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

average personnel for the year is 1

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2017 VITA MI HOLDINGS AD has
current liabilities amounted to 30 thousand leva.
(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.12.2017 VITA MI HOLDINGS AD have
no revenues.
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,,Buta Mu Xonauare” AJ]
CueToBOIHA ITOJIMTHKA U OEICHKKU
KovMm 31.12.2017 1.

(o) Pazxoau

JpyXKeCcTBOTO OTUYHUTA TEKYIIO Pa3xoIuTe 3a ACHHOCTTa
M0 HKOHOMHYECKH €JIEMEHTH.

KbM pazxoauTe 3a AeifHOCTTA c€ OTHACAT M (PMHAHCOBHU
pa3xoau, KOUTO JPY>KECTBOTO OTUMUTA U Ca CBBP3aHU C
oOnyaifHaTa OEeNHOCT.

PasxommTe ce oTuMTAT HAa TPUHIMIA HA TEKYIIO
HauucisiBane. OrneHsABaT ce TIO0  ChpaBeIjInBaTa
CTOMHOCT Ha MJIATEHOTO WJIM MPEACTOAIIO 32 IIAIaHE.

HerHute (mHaHCOBH pa3xoJy BKIIOYBAT NMPHXOIN U
pasxonu OT JIMXBU M JPYyTH (UHAHCOBU TNPHUXOIU H
pa3xonau.

Kem 31.12.2017 r. BUTA MU XOJIAMHI'C Al uma
pa3xoau 3a oOudYaiiHaTa AEHWHOCT B pasMep Ha 1 Xwi.
JieBa.

(m) CBbp3aHu JUIA
Kem 31.12.2017 r. ApyXeCcTBOTO HsMa CKJIIOYECHHU
C/IETIKU ChC CBBP3aHHU JINIIA.

(p) AanbyHo objaraHe:

JlaHbKbT BBPXY IlcuajbaTa 3a roadHaTa BKJIIOYBA
TCKYHI nu OTCpO‘-IeH JaHBK. TCKYIIII/ISIT JAaHBK BKIIFOUBaA
cyMara Ha JaHbKa, KOSTO CIIe/Ba Ja C€ IUIATH BBPXY
obmaraema Tmedasba 3a TepHoAa BB3 OCHOBAa Ha
e(l)eKTI/IBHaTa JaHbYHA CTaBKa UJIN Z[eﬁCTBaIlIa TaKaBa B
JICHsI Ha M3TOTBSIHE Ha OajlaHCa U BCHYKU KOPEKIIUU
BBPXY ABDKUMUS TaHBK 32 MUHATH TOJAUHU.

OTCpOUYEHHUAT JaHBK CE€ M3YHUCIIABA Upe3 MpHIaraHe Ha
MeToja Ha OaJaHCOBHTE AaKTUBU U TIACUBH BBPXY
BCHUKA BPEMEBHM pas3iWK¥ MEXAy OalaHcoBara
CTOMHOCT  CBIVIACHO  CYETOBOJHHUTE  OTYETH U
CTOﬁHOCTHTe, U34YUCJICHU 3a JaHBYHU LCIIN.

OTCpoUYeHHAT NOaHBK Ce H3YNCIIABAa Ha Oa3ata Ha
JAHBYHHUTE CTAaBKH, KOUTO CE€ OuakBaT Ja ObaaT
JCUCTBAIM, KOTaTo aKTUBBT C€ pealu3upa WIn
33IBJKCHHETO Ce moracH. EQEeKThT BbPXY OTCPOUCHUS
HaHBK OT MpOMsHa Ha JAaHBYHUTC CTABKH C€ OTUYUTA B
OoTYeTa 3a TPUXOAM W Pa3XOJH, C H3KIIYCHUE Ha
CIy4auTe, KOraTo Ce OTHACSA J0 CYMH, MPEABAPUTEITHO
HAQ4YUCJICHU WJIMW OTYCTCHU OJUPCKTHO B CO6CTBeHI/I$[
KaruTall.

OTcpoveH [aHBYCH AaKTUB C€ MpPH3HABA CamMoO JI0
pasMepa, 10 KOHTO € BEpPOSTHO IOJIy4aBaHETO Ha
OBbJCIIM JaHBbYHM MEYAION, CPEIly KOUTO MOXKE Ja Ce
OIIOJI30TBOPSAT HEW3IMOI3BAHUTE JaHBYHH 3aryOH WM
naHb4YeH KpeauT. OTCpOYEHUTE MAaHBYHH AKTHBH CE
HaMaasiBaT B CHOTBETCTBHE C HaMalCHHETO Ha
BEPOSATHOCTTA 32 pealu3upaHe Ha JaHbYHU TOJ3H.

(c) CueTOBOAHM NPEINOJIOKEHUS] U MPUOJIUZUTETHU
CYETOBOHH NPEHEeHKH

IIpunoxenuero Ha MeXIyHapOJHUTE CYETOBOJHU

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.12.2017 VITA MI HOLDINGS AD has
operating expenses amounted to BGN 1 thousand.

(o) Related parties
As per 31.12.2017the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

(q) Accounting assumptions and accounting
estimates

11



,,Buta Mu Xonauare” AJ]
CueToBOIHA ITOJIMTHKA U OEICHKKU
KovMm 31.12.2017 1.

CTaHAAPTH H3UCKBA OT PBKOBOICTBOTO Ja NPHIOKH
HSIKOM CUETOBOJHH HPEAIONOKEHUS U TPUOIU3UTEIHU
CUYETOBOJHM MpPELEHKH NpPH H3TOTBIHE HAa TOAWULIHMS
(MHAHCOB OTYET W MpHU OMNpEENIIHE Ha CTOMHOCTTA Ha
HSAKOM OT AaKTUBUTE, MAacCHUBHUTE, MPUXOAUTE U
pasxonute. Bcuuku Te ca M3BBPIIEHH Ha OCHOBATa Ha
Hail-moOpaTra TpeleHKa, KOSATO € HamlpaBeHa oOT
PBKOBOJCTBOTO KBM JaTara Ha MW3TOTBSIHETO Ha
¢unaHcoBus oTueT. JleificTBuTENHUTE pe3yaTaTH OMxa
MOINIM Ja C€ pa3iMyaBaT oOT IIPEACTaBEHUTE B
HacTOSIIMS (GUHAHCOB OTYET.

(1) OTYeT 32 NAPUYHHUS TOTOK

[Ipuera monuTHKa 3a OTYUTAHE M MPEICTABSIHE Ha
MapUYHUTE MOTOIH 10 TIPEKUSI METOI.
[TapuuanTe WOTOIM ce KiIacCHPUIIMPAT KATO TApUIHU
MOTOIH OT:

e OmepaTuBHA JEHHOCT

e luBecTHLIMOHHA NEHHOCT

e @duHaHCOBa ACHHOCT

(y) OTuer 3a npoMeHHUTE B COOCTBEHUS] KANTUTAJ
[Ipuera e cueToBOAHA MOJUTHKA Aa CE U3TOTBS OTUETA
4pe3 BKIFOYBAHE Ha:

- Herna nevan6a u 3ary6a 3a nepuoja

- CammoTo Ha HepasmpeeneHara meJainda KakTo
W IBUKEHUSTA 32 IEpHOa

- Bceuuku cratum Ha NPUXOOM WM Pa3XOIH,
nedanba wiM 3ary0a, KOUTO B pe3yirar Ha
neiictBamure MCC ce mpu3HaBaT IUPEKTHO B
COOCTBEHHSI KaITUTaJl.

-  KymynaruBen edexr oT mpomMeHuTe B
CUETOBOJHA TNOJHTHKA W (QyHIaMEHTATHH
rpewku B croTBeTcTBUE ¢ MCC 8.

- IlpexBbpnsHe M paslpenescHHE Ha KaluTall
MEXIY COOCTBEHHLIUTE.

- HacrpmwinTe nmpomMeHu B pe3yirTaT Ha BCHUKU
W3MEHEHWE 10  BCHYKM  €JIEMEHTH  Ha
COOCTBEHHS KaIlUTAaL.

(d) Joxoa na akums

OCHOBHUSAT JOXOJ] Ha aKIUs € W3YUCIEH Ha 0a3a Ha
HeTHarTa medasnba/(3aryba) 3a mepuoja, mojyiexania Ha
pasmpeeieHue MeKIy IPUTSKATEIUTE Ha OOMKHOBEHU
aKIMU W CPEIHOINPETETJICHUs Opoil Ha JbpKaHUTE
OOUKHOBEHH aKIWH MPe3 OTUYSTHHUS MEPHO]I.
CpenHompeTeryieHusaT Opoil  aKmuw  IpPeICTaBIIsIBa
OposIT Ha IbpKAHUTE OOMKHOBEHU aKI[MM B HAYAJIOTO
Ha TIepUoJa, KOPUTHpPaH ¢ Opos Ha 0OpaTHO
W3KYTICHUTe OOMKHOBEHU aKIUM U Ha HOBOU3JAJICHUTE
TaKWBa Mpe3 MepHoja, YMHOXKEH 0 CPEIHO-BPEMEBUS
¢axtop. To3m ¢akTop m3passiBa Opos Ha IHUTE, Mpe3
KOUTO KOHKPETHHUTE aKIIMU ca OWJIM JAbPiKaHH, CIIPSIMO

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

International Accounting Standards Application
requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
e Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

e Net profit or loss for the period

e The balance of retained profit and
changes during the period

e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

e The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

e Transfers and allocation of capital
between the owners.

e The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
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,,Buta Mu Xonauare” AJ]
CueToBOIHA ITOJIMTHKA U OEICHKKU
KovMm 31.12.2017 1.

oOmmwms Opoit Ha JHHUTE Tpe3 MEePHO/IA.

Jloxonq Ha akmusa C HaMalleHa CTOMHOCT HE Ce
M3YHUCIIABA, THH KAaTO HIMa W3MAJCHH IOTEHI[MATHU
OOMKHOBEHU aKIUU.

3. JlombaHuTeaHa nHGopManusa KbM CTATHUTE HA
¢uHaHCOBHUS 0OTUET

CrpaBka 3a OIoBeCTsSIBaHE Ha CUSTOBOIHATA TIOJTUTHKA
Ha BUTA MU XOJIAVMHI'C AJT xpm 31.12.2017 r.

“Vita Mi Holdings” AD
Accounting policy and notes
31.12.2017

specific shares were held, the total number of days
during the period. Earnings per share reduced value
not calculated because there are no potential ordinary
shares issued.

3. Additional information to the financial
statements’ items

Report on VITA MI HOLDINGS AD announced
accounting policy as of 31.12.2017.

31.12.2017 | 31.12.2016
thousand | thousand
BGN. BGN.
(xui1. aB) | (XM JIB)
3.1. |IlapuyHu cpeacTBa Cash Equivalents
KacoBu HaIMYHOCTH Cash 1 1
baHKOBU HAIMYHOCTH Banking 1
O0mo: Total: 1 2
3.2. | Texkymuu macuBu Short-term liabilities
3aabmKCHIS kbM | Trade and other payables
JOCTaBUUIIH U KIIMEHTH 30 13
Oomo: Total: 30 13
3.3. | Pa3xoam 3a neiiHocTTa Expences
Pa3x. 3a BpHIIHK yeyru | Cost of hired services 2
Pasx. 3a pp3Harpaxaenus | Expences forPersonnal 1 2
Hpyru Other 4
Oomo: Total: 1 8
3.4. dunancos pe3yJarar 3.4. Financial result
Texymmss ¢unancos pesynrar Ha BUTA MU | The financial result of VITA MI HOLDINGS AD to

XOJIUHI'C AL xem 31.12.2017 r. e cueroBomHA
3ary0a B pa3mep Ha 16 xuil. jeBa.

3.5 OcHOBeH 10X0/1 HA AKIHUS

JloxombT (3arybara) Ha akIus ¢ W3YKMCICH Ha 0a3a Ha
HeTHarta rnevanba (3ary0a) 3a pasnpe/esiecHue U CPeIHO
mpereryicHuss Opoli Ha OOWKHOBEHUTE aKIUWd B
OOpBINECHNE TIPE3 OTUCTHHS IEPUO/I.

31.12.2017 is an accounting loss amounting to BGN
16 thousand.

3.5 Earnings per share

Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average
number of ordinary shares outstanding during the
reporting period.

31.12.2017 31.12.2016
thousand BGN| thousand BGN
Average weighted | CpenHomnpereriieH
number of the shares | Opoit akuuu 50 50
Profit (Loss) in [Teuanba (3ary0a) (16) (8)
Earnings (Loss) per | loxox (3ary6a) Ha
share (BGN) akums (JieBa)
(0,32) (0,16)
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L.Bura Mu Xoaxunre™ AL
CueToBOANA NOAHTHKA B DEASKKN
Knm 31122017 r,

Jpy>xecTBOTO He € peanusupaio J0X04 0T eMUTHPaHH
kLMY,

3.6 CeOuTHS ¢J1eq narara Ha Gananca

HaMa 3HaviMU CHOMTHA, HACTLIIMAW MEXKAY 0THETHATA
naTa W JaTaTa Ha coberapgHe Ha Ganadca, KOWTO Ja
npoMenaT GpHHaHcoBUTe oTdeTr kbM 31.12.2017 r.

“Vita Mi Holdings” AD
Accounting palicy and notes
31122017

The company has not generated revenues from new
emissions of shares.

3.6 Events after the balance

No significant events occurred between the reporting
date and the balance sheet, which could alter the
financial statements as on 31.12.2017,

Hsn.oupexmop/Ex.director:
Teodopoc Hecunpucf Theodoros Desypris
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